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V. K Beswal & Associates

CHARTERED ACCOUNTANTS
408/810. Rowa Chambers. 31, Naw Marine Lines, Mumbal 400 020, Phone : Office ; 43455656/ Fox : 43455666 Email : admin{Evikbeswal.com

INDEPENDENT AUDITOR’S REPORT
To the Members of SHARDA POLAND SP.Z0.0
Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of SHARDA
POLAND SP.Z0.0., which comprise the Balance Sheet as at March 31, 2019, the
Statement of Profit and Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year
then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act™)with respect to the preparation of these
Ind AS financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section
133 of the Act., read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial control that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based
on our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit report
under the provisions of the Act and the Rules made there under. We conducted our
audit of the standalone Ind AS financial statements in accordance with the Standards
on Auditing, issued by the Institute of Chartered Accountants of India, as specified
under Section 143(10) of the Act. Those Standards require that we comply with




ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Ind AS financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances but not for the
purpose of expressing an opinion on whether the Company has in place an adequate
internal financial controls system over financial reporting and the effectiveness of
such controls. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the Ind AS
financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2019, its profit including other comprehensive income, its

cash flows and the changes in equity for the year ended on that date.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Act, we give in the Annexure | a statement on the matters specified in
paragraphs 3 and 4 of the Order,

2. As required by section 143 (3) of the Act, we report that:

(@)  We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

(b)  In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.;

(¢) The Balance Sheet, Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Cash Flow Statement and Statement of
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Changes in Equity dealt with by this Report are in agreement with the books of
account.

(d) In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under section 133 of the Act, read with
Companies (Indian Accounting Standards) Rules, 2015, as amended.

()  With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company does not have any pending litigations which would impact its
financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

CA K.V.BESWAL o bAns
PARTNER ) e )
M.NO.131054 (5[ e %)
PLACE: MUMBAI ANy

DATED: 15.04.2019 N4



Annexure I to the Auditor’s Report even date CARO 2016:

1. In respect of Fixed Assets, the company does not own any Fixed Assets. Hence,
this clause is not called for.

2. In respect of Inventories:

As explained to us, inventory of the Company has been physically verified during
the year by the management at reasonable intervals and in our opinion and
according to the information and explanations given to us, the Company is
maintaining proper records of its inventories and no material discrepancies were
noticed on physical verification.

3. In respect of loans, secured or unsecured granted by the Company to the
companies, firms or other parties covered in the register maintained under
Section 189 of the companies Act, 2013:

a) During the year Company has not granted any loans to parties covered in the
register maintained under Section 189 of the Companies Act, 2013.

b) In view of our comments above, clause 3 (iii) (a), (b) of the said order is not
applicable to the company.

4. The company has not granted any loans or made any investments or given
guarantees or securities during the year. Hence, reporting under this clause is
not called for.

5. During the year the company has not accepted any deposits from public or by
any means hence the said clause 3 (v) of the said order is not applicable to the
Company.

6. As per the information and explanations provided to us, we are the opinion that
the maintenance of cost records u/s. 148(1) (d) of the Companies Act, 2013 has
not been prescribed by the Central Government for any of the services rendered

by the company.




7. In respect of Statutory Dues:

(a) According to record of the Company produced before us, the Company is
generally regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, investor education and protection fund,
employees" state insurance, income tax, sales tax, service tax, customs duty,
excise duty, cess and other statutory dues applicable to it. According to the
information and explanation given to us, there were no outstanding statutory
dues as on 31* March, 2019 for a period of more than six months from the date
they became payable.

(b) According to the records of the company there are no dues of Income-Tax, Sales
Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty/Cess which have not
been deposited on account of any dispute.

8. As per the information and explanations given to us, there has been no delay in
the repayment of dues to the banks or financial institutions by the Company.
The Company has not issued any debentures.

9. During the year the Company has not raised any fund by way of initial public
offer or further public offer (including debt instruments). The funds raised by
way of term loans have been applied for the purpose for which they were
raised.

10. Based upon the audit procedures performed and information and explanations
given by the management, we report that no fraud on or by the Company has
been noticed or reported during the course of our audit.

11.Company is not a public limited company and provisions of section 197 are not
applicable to the company; hence question of reporting on managerial
remuneration paid under this clause does not arise.

12.In our opinion and to the best of our information and according to the
explanations provided by the management, we are of the opinion that the

company is not a Nidhi company. Hence, in our opinion the clause does not
apply to the company.

13. The Company has disclosed all the transactions with the related parties in the
Financial Statements during the year and the transactions are in compliance
with sections 177 and 188 of Companies Act, 2013.




14.During the year under consideration, the company has not made any
preferential allotment or private placement of shares or fully or partly
convertible debentures; hence comments under this clause are not called for.

15.According to the provisions of section 192 of Companies Act, 2013 the
company has not entered into any non-cash transactions with directors or
persons connected with him during the year hence no comments under this
clause are called for.

16.The Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934, hence this clause is not applicable and no
comments under this clause are called for.

For V.K.BESWAL & ASSOCIATES,
CHARTERED ACCOUNTANTS,
FIRM REGISTRATION NO: 101083W

H—p

CA K.V.BESWAL
PARTNER
M.NO.131054
PLACE: MUMBAI
DATED: 15.04.2019
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SHARDA POLAND SP.Z20.0

BALANCE SHEET AS AT MARCH 31, 2019
{Amount in INR)
Particulars Note No As at As at
31-Mar-19 31-Mar-18
ASSETS
MNon n
Other Non- Current Assets 3 195,247 205,737
195,247 205,737

Current assets
Inventories 4 221,863,629 277,825,840
Financial assets

Trade Receivables 5 131,368,825 174,996,508

Cash & cash equivalents 6 1,341,837 833.6840
Other Current Assels 7 1,002,022 3,426,403
Total current assets 356,576,313 457,082,391
Total assets 355,771,560 457,288,128
EQUITY AND LIABILITIES
Equity
Equity share capital B 96,269 06,260
Other equity
Retained earnings g 35,473,885 13,657,600
Other reserves g (19,959 945) (19,328,983)
Total equity 15,610,209 (5,575,114)
Current liabilities
Financial liabilities

Trade Payables 10 330,840,336 369,346,295
Other Payables 1 1,158,209 87,444 371

Current tax liabilities 12 - 350,345
Provisions 13 - 24 629 845
Other current liabilities 14 8,162,806 1,082,386
Total current liabilities 340,161,351 462,863,242
Total equity and liabilities 355,771,560 457,288,128

f—t

KUNAL V.BESWAL
[PARTNER]

PLACE : MUMBAI
Data: April 15, 2018

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

Membership Number - 131054

The accompanying notes are an integral part of the financial statements.

SHARDA POLAND SP.20. 0

L L2

R. V. Bubna
[President]

For and on behalf of the Board of Directors of




SHARDA POLAND SP. Z0.0

PR 1.2
(Amount in INR)
Particulars Note No Year ended Year ended
31-Mar-19 31-Mar-18
Revenue from Operations 15 382,012 487 306,291,659
Other Income 16 31,050,568 383.336
Total income 393,063,053 396,674,995
Expenses
Purchase of iraded goods 17 209,082,335 591,134,089
{Increase)l decrease in inventones 18 43,626,881 (231,370.871)
Employee benefit expenses 19 855512 -
Finance costs 20 51,356 290,731
Other axpenses 21 27,166,133 22,329 589
Total expenses 370,782,217 382,383,518
Profit before tax 22,280,836 14,291,477
Tax expenses
Current tax 464,551 1,801,911
Deferred tax - :
Total Tax expense 464,551 1,801,911
Profit for the year 21,816,285 12,489,566
Other Comprehensive income
Other comprehensive income to be reclassified to profit or loss in
subsequent periods:
Exchange differences on transiation of foreign operations (630,962) (21,284,226)
Income tax affect : .
Other comprehensive income for the year, net of tax (630,962) (21.254.2_2_51
— —

Total comprehensive income for the year 21,185,323 (8,794,660)
Earning per equity share
Equity share of par value of PLN 50 each

Basic & Diluted 218,163 124,896

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

h—b

KUNAL V.BESWAL
[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: April 15, 2019

For and on behalf of the Board of Directors of
SHARDA POLAND SP.Z0.0

Lo

R. V. Bubna
[President]




SHARDA POLAND SP.Z20.0

STAT NT OF CASHF R DED H 31, 2019

{Amount in INR)

Particulars Year ended Year ended
31-Mar-19 31-Mar-18

Cash flow from operating activities
Profit before tax for the year 22,280,838 14,291,477
Prnﬁt hafuru tax 22,280,836 14,291 477
Dp-uratlng pmﬂt bnfarn worktng caplhl uhangu 22,280,836 14,291,477
Movements in working capital .
Decrease / (increase) in other current assels 2424381 -
Increase/ (decrease) in trade payables (38,505,059) 227,822,805
Increase / (decrease) in short-term provisions (24,629,845) 11,483 469
Increase/ (decrease) In other current liabilities 7.070,420 (4,032,188)
Increase/ (decrease) in other Financial Assels - (3,303,245)
Decrease [ (increase) in trade receivables 43,627,683 (58,446,965)
Decrease [ (increase) in inventories 55,862,211 (231,370.871)
Decrease [ (increase) in other Payables (66,286,162) 66,285 447
Decrease / (increase) in other non-current assels 10,480 (28,054)
Cash generated from /(used in) operations 1,854,055 22,701,865
Income taxes paid (net of refunds) (814,8986) {1.080,707)
Net cash flow from/ (used in) operating activities (A) 1,139,159 21,641,158
Ca. . flows from investing activities
Net cash flow from/ (used in) investing activities (B) - -
Cash fl m financ!
Proceeds /(repayment) of short term borrowings
Net cash flow from/ (used In) in financing activities (C) - -
Exchange difference on translation of assets and liabilities (D) (830,962) (21,284,226}
Met increasel/(decrease) in cash and cash equivalents (A + B + C+D) 508,197 356,932
Cash and cash equivalents at the beginning of the year B33.640 476,708
Cash and cash equivalents at the end of the year 1,341,837 833,640
Components of cash and cash equivalents
With banks- on current account 1,341,837 833,640
Total cash and cash equivalents (note 7) 1,341,837 833,640

Tt zcompanying notes are an integral part of the financial statements.

As per our report of even date
For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

KUNAL V.BESWAL i={ .~ R.V.Bubna
[PARTNER] N\ 25\ o ' [President]
Membership Number - 131054 '

PLACE : MUMBAI

Date: April 15, 2019

For and on behalf of the Board of Directors of
SHARDA POLAND SP. Z0.0




SHARDA POLAND SP.Z0.0

E [ GES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018 (Amount in INR)
Particulars Equity Share | Reserves & Surplus ltems of other Total equity
Capital comprehensive
income
Retained earnings Foreign Currency
translation reserve
As on 01 April 2017 96,269 1,168,034 1,955,243 3,219,546
Met Profit for the period 12,489,566 - 12,488,566
Other comprehensive income - (21,284, 226) (21,284 .226)
Total Comprehensive Income 12,489,566 (21,2684,226) (8,794,660)
As on 31 March 2018 96,269 13,657,600 (19,328,983) (5,575,114)
FOR THE YEAR ENDED 31 MARCH 2019 {Amount in INR)
Particulars Equity Share Items of other Total equity
Capital Reserves & Surplus comprehensive
income
. Foreign Currency
Retained earnings trasiation Fasere

As on 01 April 2018 96.269 13,657,600 (19,328,983) (5,575,114)
Net Profit for the period 21,816,285 - 21,816,285
Other comprehensive income - (630,962) (630,962)
Total Comprehensive Income 21,816,285 (630,962) 21,185,323
As on 31 March 2019 96,269 35,473,885 {19,959,945) 15,610,209

As per our report of even date

For V.K.BESWAL & ASSOCIATES
CHARTERED ACCOUNTANTS
Firm Registration No. 101083W

—t

KUNAL V.BESWAL
[PARTNER]

Membership Number - 131054
PLACE : MUMBAI

Date: April 15, 2018

The accompanying notes are an integral part of the financial statements.

For and on behalf of the Board of Directors of
SHARDA POLAND SP. Z0.0

LA G

R. V. Bubna
[President]




Other Non - Current Assets

As 5t As al
Particulars 31-Mar-2018 | 31-Mar-2018
MR INR
‘Security Deposit 195, 247 205,737
Total 195,247 ﬁn'.r
Inventories
As at As al
Particulars 31-Mar-2018 | 31-Mar-2018
INR INR
Finsshad goods 221,863,620 | 277825840
Total 529 m&m
Trade Recelvables
As at As at
Particulars 31-Mar-2012 | 31-Mar-2018
INR INR
Trade Recaivables unsecured considered good 131,388,825 | 174,008,508
Total 131,388,825 1:@»&
Cash & cash equivalonts
As at As at
Particulars 31-Mar-2019 | 31-Mar-2018
INR INR
Balanca with Bank 1,341,837 833 840
Tolal 1&? 833,640
Other Current assats
As at As at
Particulars A1-Mar-2019 | 31-Mar-2018
INR INR
Suatutory Dues Receivable - 3.378,150.00
Other Curren! asssis 1.002.022 48 244
Toua 1002022 | 3,426,403
Equity share capital
Particulars As at As at
31-Mar-2018 | 31-Mar-2018
INR INR
futhorised shares
100 (Previous year : 100) Shares of 50 FLN each B0 260 05 265
Issued, Subscribed & fully paid up shares
100 (Pravious year © 100) Shares of 50 PLN each 98,269 86,260
Total lssued, Subscribed & fully pald up share capital 86,268 96,268
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Reconciliation of the shares outstanding at the beginning and &t the end of the reporting period

Particulars Shares Equity Shares
As ot A at
3-Mar-2018 31-Mar-2018
Numbar INR Number INR
AL the of the 100 56 268 100 56,269
utstanding at the end of tha peried 100 96,268 100 96,269 |
Details of shareholdars holding more than 5% of shares in the company
As at As at
[Narme of Sharsholdr 31-Mar-2019 31-Mar.2018
Ho, of Shares % of Holding No. of Shares | % of Holding
haid haold
| Sheards Cropeham Limited 100 100% 100 100%|
Other equity
As at As at
Particulars 31-Mar-2018 | N -Mar-2018
INR INR
Deficit
Balance as per the sl financial stalement 13,657,600 1,168,034
Add ; Profit!(Loss) for the year 21,818,285 | 12480566
Closing Balance 35,473 885 13,657,600
Forelgn Currency Translation Reserve
Balance as per the last financial siatement (18,328,983} 1,855 243
Add ; Changes for the period 1,284,226
Ciosing Balance (19,959,845)|  (19,328,583)
Total 15513840 | (8,871,383)
Trade Payables
As at As at
Particulars 31-Mar-2018 | 31-Mar-2018
INR INR
Trade payables 330,640,334 | 368,346,295
Total L_288.48,299 |
Othor Payables
As at As at
Particulars -Mar-2019 | 31-Mar-2018
INR INR
Crihar Payables 1,158,208 B7,444.3T1
Total 1,158,209 | 67,444,371
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Liabllities for Current Tax

As al As 8t
Particulars 31-Mar-2018 | 31-Mar.2018
INR INR
Provision for fax - 350,345
Total - 350,345
Provisions
As al As ol
Partlculars 31-Mar-2018 | 31-Mar-2018
INR INR
Provision for Expenses 24 820 845
Total - 24,629 845
Other Current liabillities
As al As ot
Particulars 31-Mar-2019 | 31-Mar-2018
INR INR
Statutory Dues Payable 8,182,808 .
Expected retumn from Cusiomers - 1,092,386
Total 162,806 1,092 386 |
Revenue from Operations
Yearended | Yearended
Particulars 34-Mar-2049 | 3-Mor-2018
INR INR
Sales of Agra Chemicais 352012487 | 306.281,658
Total 012487 | 366 L]
Other income
| Yoar ended Year ended
Particulars 31-Mar-2018 | 31-Mar-2018
INR INR
Miscelianeous Income 31,046,001 14321
Fomsign Exchange Gain - 359,015
Interest on loan 4,475 -
Total 31M Em
Purchasae of traded goods
Year onded Yoar ended
Particulars 31-Mar-2018 | 31-Mar-2018
INR INR
Purchases of Agro Chemicals 206,082,335 581,134,086
Total 299,082,335 | 591,134,080




Yoar andad Yoar anded
31-Mar-2019 | 31-Mar-2018

INR INR
Inventories ol the end of the year 221883620 | 277825840
[Trldlﬂgmdl
Add | (Less): Exchange rate fluctuation on acecount of average rate transferred to 6,715,108
culmency ransiation resere -
Inventonas 3l tha baginning of the year
Traded goods 277,825,840 46 454 BED
Add | (Less) Ewwmlmuﬁmmmﬁﬁwmmmmmm
{2,820,225)
Tota 828881 | (331,370871)

18 Employes benellt exponses

Yoar onded Year ended

Particulars IM-Mar-2019 | 31-Mar-2018
INR INR

Salaries & wages 855 512 -

= Total 855,612 -

Yearonded | Year onded

Particulars 31-Mar-2019 | 31-Mar-2018
INR INR

Inbores! wopense 51,358 281,048

Interest on loan - 8,683

Total —ti3S 2031

21 Other expenses

Year ended | Year anded

Particulars 3-Mar-2016 | 31.-Mar-2018
INR INR

Pawer and fusl 318,423 a5, 757
Fredght and forwarding chargas 2,956,624 3,070,348
Rent 1,296,644 1,202,488
Rates and taxes 185,458 476,585
Irsurance 127,600 133,767
Sales Commission £,606, 684 9,305 588
Communication costs 268,747 135475
Legal and professional fees 1,019,250 1,108,432
Siorage Charges 6,550, T41 4 240 965
Miscellanaous sxpenses 825020 427 824
Foreign Exchangs Loss 5,130,968 5
Bank champes 545,052 671,846
Disposing Materials 115,564 &
Repsirs 800 MaMienance

Chars 388,878 561,384
Consutancy axpanse (GEP) 981,372 .

Total 77,166,133 | 22,320,869




e

Fair Yalue Measurements
_31 March 2018 31 March 2918
B |FVTPL |FVTOCI Amortised Cost_|FVTPL FVTOCI Amortised Cost
Flnanclal Auvaots
lw = - 208737
Total Financlal Assets - 185,247 . - 205,737
Finsncial Liabilfbes
Total Financial labilites . - B .
Contingent Habiiites and Commitments
As ot As ot
Particulars 31-Mar-2018 | 31-Mar2018
INR INR
Contngen! iabitiss HIL NIL
ants NI NIL
Eamings per sham [EFS)
As it As ot
""“’“"" 31-Mar-2019 | 31-Mar-2018
INR INR
Baslc and diluted eaming par share:
Profit after taxation as per ststemant of profi and ioss 1,816,285 12,450 558
Weighied average number of squily shanes cutstanding 100 100
Basic and divied saming par shane 218,163 124,868
Hominal Valus of eguity shan (PLN) 50,00 50.00
Segment

reporting
The Company operates in & singhe and related business segmant viz. Agro Chemicals | Therefore. the infiormation required by the IND AS

108 on segment reparting ia not applicable to the Company

Related Party Disclosums
[a] Related pariles with whom transactions have taken place during the Year:
Particulars
|7} Prarent company Sharda

Cropchem

Limfed
i) Faow Sutsadiary Sharda

Cropehem

Espana SL
Retated party transactions:
Tha following table provides the tolal amount of transactons that have been sntend nto wilth relaed paries
. Transactions with Related Party

As ot As at

|P"“““ 31.Mar-2018 | 31-Mar-2018
] INR INR
Unsecured loan ghven:
Shanda Cropchem Espana 5L 1518813 -
Ungecured loan taken;
!Ehlﬂﬁm&pnu 5L - 12,487,383
Linsecured loan repakd
Sharda Cropchem Espana 5L 1,518,913 12,484,724
|interest on unsecumd Loan taken,
Sharda Cropehem Espana SL BAR1
|lnterest on unsecured Loan given
Sharda Cropchem Espana SL 4475
|Purchase of traded goods:
Sharda Cropehem Limited 206,081,754 | 581,134,086




As nt As at
Qutstanding balances M-Mar-2018 | 31-Mar-2018
INR INR
Trade payabies;
Shanda Cropcham Limfsd 330,840,338) 366,348,285

“Inber Group Galancas wil nol maich dus 10 BRGhangs rals GRRMONTe.
27 Pravious year figures

The pravious year Fguras Rove been regrouped, Iearvanged whinever necessary 10 compane this year figuras
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